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Abstract:

Unemployment, and the investment of labour force is one of the
important challenges in the Kingdom, which has social, economic and
political consequences. One of the reasons of unemployment crisis is the
incompatibility of the output of higher education with the demands of the

labour market.

The importance of this study stems from being related to such issues
as feasibility studies, rationalizing higher education expenditures, and
pinpointing causes of unemployment in the Kingdom. The study tackles
issues in higher education in the country which pertain to future planning,
based on realistic assumptions, that would answer the aspirations of the
leadership of the country, on the one hand, and meet the needs of private

enterprises, on the other.

This paper aims at describing, analysing and diagnosing the problem
of incompatibility of higher education output with the demands of the
labour market in the Kingdom. At the same time, the paper investigates

the needs of business sectors for university graduates.



This study has applied a descriptive, and analytical approach in its
treatment of information and data which had been collected from former
academic and field studies, and other published statistics.  The
Introduction, reviews some pointers of unemployment, importance and
approach of the study. Part 2 reviews previous literature on the subject of
incompatibility of higher education output with the labour market
requirements. Part 3 reviews many statistics, and published data related to
available university specialities, numbers of newly enrolled students,
graduates, and those who are currently enrolled. This part also includes
the outcome of field visits, and personal interviews with people

concerned with employment in the Saudi private sector.

Part 4 1s devoted to conclusions and recommendations, the most
important of which is the creation of motivation for students with
specializations that answer the requirements of the job market. The need
for the improvement of the quality of the graduates of higher education,
assessment of present specialities at universities, and giving the private
sector a say in determining fields of studies to be made available at

universities are some of higher priorities among the recommendations.
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